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Dj =
C − Sn

n
=

$100, 000− $0

12
= $8333
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Tax basis = $20, 000− $8333 = $11, 667
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Tax = (0.35) ($11, 667) = $4083
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Net profit after tax = $20, 000− $4083 = $15, 917
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PV = −$100, 000 + $15, 917 (P/A, i, 12) = 0

(P/A, i, 12) = 6.2827
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i[%] (P/A, i, 12)

10 6.8137
i 6.2827
12 6.1944

i− 10

12− 10
=

6.2827− 6.8137

6.1944− 6.8137

i− 10 = 1.71

i = 11.7%
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